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(Principles of Macro Economics - II) (New Course)
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ENGLISH VERSION

Instructions : (1) Write to the point.
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(2) Marks of each question indicate on right side.

Explain the meaning and characteristics of business

cycle.
Explain in detail the model of Business cycle.
OR

Explain the effects of inflation on the economic
development.

Explain the types of inflation based on its causes
of emergence of inflation.

Explain the meaning and importance of
International Trade.

Explain the differences between inter regional and
International Trade.

OR

2  Explain the Ricardo's "Theory of Comparative Cost" of
International Trade.

3 (a)
(b)
3 (a)
(b)

Explain the meaning of Balance of Trade and
Balance of Payment. State the characteristics of Balance
of Payment.

Explain the reasons of deficit created in the Balance
of Payment.

OR

State the effects of imbalance of Balance of Payment.

Explain the ways to bring balance in the Balance of
of Payment.
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4  Explain the "Theory of Demand and Supply" in respect of 15
exchange rate.

OR
4 (a) State the functions and credit activities of 7
World Bank.
(b) Evaluate the performance of International Monetary 8
Fund.
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